
Escalating Marginal Costs using GDPLEV from Bureau of Economic Analysis data:
1) Go to-> httn:IAyww.bea.oov/national)lndax,trtm#ndp web page;
2) Click on the link for Current-Dollar end ‘Reel” Gross Domestic Product;
3) Update annual GOP “current dollars~ and chained 2009 dollars” data In the table below;
4) Forward year GDP estimates use EIA Energy Outlook projections (29% in early release overview report, Table 20);

Go to-> htto:llwww.ela.doe,aovloiaf!aeolindex.html web page;
5) Update prior to start of each contract year.

1993
1994
1995
1998
1997
1998
1999
2000
2001
2002
2003
2004
2005
2008
2007
2008
2009
2010
2011
2012
2013
2014
2015
2018

Margkrat
GDP in GDP in Cost Study

billions of billions of % of Escalation
current chained Chained Factor
dollars 2009 dollars 2009 GDP-IPD Calculation

6,878,7 9,510.8
7,308.7 9,894.7 0.6951 0.7386
7,664,0 10,163.7 0.7140 0.,
8,100.2 10,549.5 0.7411 0.7878
8,608.5 11,022,9 0.7743 0.7810
9,089.1 11,513.4 0.8088 0.7894
9,665.7 12,071,4 0,6480 0.8007

10,289.7 12,565.2 0,8827 0,8189
10,625.3 12,684.4 0.8910 0~’”
10980.2 12,909,7 0.9089 0.9
11,512.2 13,270.0 0.9322 0.9
12,277.0 13,774.0 0,9676 0
13,095.4 14,235.8 1.0000 0.......
13,857.9 14,615,2 1.0267 0.9482
14,480.3 14,876.8 1,0450 0.9733
14,720,3 14,833,6 1.0420 0
14,417.9 14,417,9 1,0128 1...~
14,958.3 14,779,4 1.0382 1.0121
15,533,8 15,052.4 1.0574 1.0320
16,244,6 15,470.7 1,0869 1,0500
16,797.5 15,759.0 1,0930 1
17,618.8 16,216,0 1,1247 1.
18,570,0 16,787.4 1,1630 ~
19,515,8 17,287.1 1.1990 1.1289

Calculation of Escalation Factor->

A B C
2013

MCS(1) 2014 Eat
I Escsiation Factor 1.0374
2 Marginal Coat Data
3 Customer Charge
4 Pressure Support
5 MaIn Reinforcement
6 MaIn Extension
7
8 Customer Data
9 Annual Usage

10 l3eslgnDayUsage
11
12 Marginal Revenue Requirement
13 Customer Charge
14 Pressure Support
15 Main Reinforcement
18 Main Extension
17 Total
18
19 Marginal Cost Floor-All~
20 Revenue Requirement
21 Customer Charge
22 Remaing Revenue
23 Volumetric Charge

D3xEI
04 x El
05 x El
08 x El

2013 Annual Usage
Customer MDTQ

E3 x 12
E4xE1O
E5xEIO
E6xE1O
Sum(E13,.E16)

517
E3 xl 2
520- E21
022/59

DO 12-031 Foss Fifth Amendment to Special Contract
Northern Utilities Inc. Marginai Cost Estimate template

Schedule 1-9
Page 1 of 2

Adluatment escalators to Marginal Costs

1,1236 (MIdpoint of contract year (Septmember 2015)

1.0374

F 0

Notes

(1)- Price escalation to midpoint of rate year (November 2013).
Note:
Customer Charge from Table - 11 in MCS @12131/2012
Main Reinforcement Cost from Table - 9 in MCS @12/31/2012
Main Extension Cost trom Table -9 in MCS @1213112012



Northern Utilities, Inc. Schedule 1-9
DG 12-031 Foss Special Contmct- Fifth Amendment Page 2 of 2

Go to-> httD:lldata.bis.aovlPDOlservlet/SurvevOutoutSeMet?data todlatest numbers&serles ld-CUUR0000SAO&outDut vtew~’oct I mth
Filter formatting options - 12 month, February to February, html format, comma delimIted

Data extracted on: March 21, 2014 (10.03.04 AM)

Consumer Price Index - All Urban Consumers

12-Month Percent Change
Series Id: CUUR0000SAO

Not Seasonally Adjusted
Area: U.S. city average
Item: All Items
Base PerIod: 1982-84=100

flI.i~lit!flt1~lnflaUon Factor Template I Annual Speci ant Template

Monthly Delivery Rate
Customer
Charge Notes

Actual billed rates
Actual billed rates
Actual billed rate,
Actual billed rate,
Actual billed rates
Actual blted rates
Actual billed rates
Actual billed rates
Actual billed rates

y~~I~Ilr,7~TE

Note: Updated 2015 contract rates will be determined when February 2015 CPI-U data Is avaIlable, approximitely the end of March 2015.

I


